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INTRODUCTION

The growth of Islamic banks in line with Indonesia's high population growth is an advantage.
According to the Central Statistics Agency (BPS), Indonesia's population reaches 260 million
people, with the majority being Muslim (above 80%) is a market share for Islamic banks. It is also
primarily supported by the increasing awareness that Muslims are religious, including managing
their money. Aprilia (2020), applying a management control system in Islamic banks will improve
the quality of information obtained. Information obtained from investors/funders is followed up
by management/fund recipients based on operational banking procedures.

Banks are one of the drivers of the economy, and their existence has a significant impact
on the development of a country. In Indonesia, the presence of Islamic banks with financial and
investment product offerings that are different from conventional banks has become a new
attraction for the Indonesian people, especially for the Muslim community who want the
application of sharia in the banking industry. The development is also quite significant; even
conventional banks in Indonesia are now participating in establishing sharia institutions or sharia
business units to attract many customers who are more interested in the advantages of Islamic
banks (Utami, Cakhyaneu, & Rohmana, 2018). Islamic commercial banks are Islamic banks that,
in their activities, provide services in payment traffic; in Law Number 21 of 2008 concerning
Islamic Banking, the only legal form allowed is limited liability companies.

The goal of Islamic economics is the achievement of maqashid sharia by realizing justice
and social balance. Islamic banking is a sub-system of Islamic economics. So the objectives of
I[slamic banks should be to uphold social goals, promote Islamic values to all stakeholders,
contribute to social welfare, support economic sustainability, and try to reduce poverty.
Nevertheless, in reality, many criticisms are directed at Islamic banks, which tend to be profit-
oriented rather than based on social goals when viewed from the perspective of maqashid sharia
(Mutia & Musfirah, 2017). The benchmark for improving or not banking performance can be seen
from its profitability. This kind of financial performance is also still applied by Islamic banking,
even though it is very different when viewed from the type of banking. Islamic banking is looking
for profit and must prioritize Islamic principles in its business processes. The Islamic principle
must be free from usury, maysir, and gharar.

The characteristics of the sharia banking system operate based on providing an
alternative banking system that is mutually beneficial for the public and the bank, as well as
highlighting the aspect of fairness in financial interactions. By providing various banking services
with varied profit schemes, Islamic banking is an alternative to a credible banking system that all
groups of people can enjoy without collateral. Bank performance is one of the bank's efforts to
increase efforts through profits, assets, and prospects. The fundamentals of performance are
profitability and risk. To assess the performance of bank profitability are return on equity (ROE)
and return on assets (ROA). Other factors that affect bank performance include operational
efficiency (BOPO), credit risk (NPL), market risk (NIM), capital (CAR), and liquidity (LDR) (Fazrian
& Mais, 2019; Utami et al., 2018).

However, Islamic commercial banks usually only use ROA in assessing bank profitability.
Measurement of the performance of Islamic banks by using financial ratios adapted from
conventional banking. Islamic banks as a sub-system of the Islamic economy which aims to realize
justice and balance in society as the embodiment of the objectives of sharia (Magashid Syariah).
[slamic banking goals seem impressive on profit (profit-oriented) rather than based on social; the
problem that often occurs in the field is how the performance of Islamic banks must be able to
provide optimal benefits for the community (Sulfiani & Mais, 2019).

262



Saiful Muchlis et al.
Financial performance, Maqashid Shariah Index s

The roles and responsibilities of Islamic banks as Islamic financial institutions are not
limited to financial needs. Currently, researchers overuse the ratios used in conventional banks,
not based on Islamic law contained in the elements of the Maqashid Syariah Index. So it still needs
to be applied to Islamic Commercial Banks (BUS) because Islamic Commercial Banks (BUS) has
solid Islamic values as a foundation in everyday life. The Magashid Syariah Index has three objects
and ten elements that can measure the financial performance of Islamic Commercial Banks (BUS)
based on predetermined provisions that can support the desired results (Dori & Indah, 2016).

Magashid sharia consists of two words, namely maqoshid and sharia. The word maqoshid
is the plural form of the singular form maqashid and maqashid, both in the form of mashdar mimi,
which has the form of fi'il madhi qoshada. In language, this maqashid has several meanings,
including al- 'itimad, ityanasy syai', at-tawajjuh, and also istigomatu at-tariq, while sharia means
addin, al- millah, al-Minhaj, at-tariqah, and as-sunnah. Understanding maqashid and al-Shari'ah in
language can help us explain the meaning contained in the terms, namely the goals and secrets
that Allah has placed and contained in every law to fulfill the benefits of the people or the purpose
of Allah sending down Shari'a, which according to Al- Syatibi is to realize the benefit of humans in
the world and the hereafter. The relationship between sharia banking performance and the
magqashid sharia index is in the extent to which the highest level of sharia goals has been achieved
and the extent to which the quality of sharia values is applied in bank welfare with the ratio of
profit measurement for the public interest, which is not only looking for profit or profit in the
community (Dori & Indah, 2016) in operating products in Islamic banks. Measure the
performance of Islamic banks can be done through the mechanism of financial statement analysis.
Financial statement analysis is a way of analyzing the condition of a company based on data taken
from financial statements.

Utami et al. (2018) reveal that measuring the financial performance of Islamic banking
using the Maqashid Shariah Index approach obtains the average value of most Islamic commercial
banks that have carried out their operational activities and have met performance measurement
standards based on Islamic maqgashid. Likewise, the research results of Mutia and Musfirah (2017)
find that performance measurement using the Maqashid Shariah Index is essential to the
development of Islamic law. This can be used as an answer to how to measure the performance of
Islamic banking, which is not limited to measuring financial ratios. However, there is a
development in measuring its social function, as well as showing that Islamic law can adapt to
social changes that occur in society.

Today, Islamic banking is still influenced by profit (profit-oriented) alone and not based
on goals. Ideally, Islamic banking is more oriented to the principles of ta'awun, which is a principle
that is more ready to help if there are creditors who are late in paying without imposing fines.
Islamic banking is more on humanist and emancipatory values in its financial performance. The
problem in the field is how the quality of Islamic bank performance must provide optimal benefits
for the community in a broader sense. The present study adds a new insight into financial
performance analysis using the Maqashid Syariah Index method based on this phenomenon.

CASE DESCRIPTION
Syariah banking

Nurjannah et al. (2020) stated that, in Article 1 of Law no. 21 of 2008, Islamic banking is everything
that concerns Islamic Banks and Sharia Business Units, including institutions, business activities,

as well as methods and processes in carrying out sharia activities.
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In the same vein, Setiyobono et al. (2019) stated Law no. 21 of 2008 concerning Islamic Banking;
the principle is that Islamic Banks are banks that carry out business activities based on sharia
principles, or Islamic legal principles as regulated in the fatwa of the Indonesian Ulema Council
(Hidayat et al., 2021). The Islamic financial services industry, especially Islamic banking, is one of
the lines that play a role in the progress of the Indonesian economy and the real sector because
banking is an intermediary institution. However, due to this pandemic, Islamic banks feel a
significant challenge to survive due to shifts in consumption patterns, lifestyles, and policies.
Widiasmara and Retnowati (2020), the growth of Islamic banking encourages high
competitiveness in the financial services industry. Islamic banking is also able to maintain its
performance well so that it can compete with other industries, domestic and Islamic banking from
other countries.

According to Krismiaji (2011: 23), information systems have four general objectives. 21
of 2008 concerning Islamic Banking, Islamic banking is everything related to Islamic banks and
Sharia Business Units (UUS), including institutions, business activities, and methods and
processes in carrying out their business activities. Meanwhile, a sharia bank based on the law is
defined as a bank that carries out its business activities based on sharia principles and, by type,
consists of a Sharia Commercial Bank (BUS) and a Sharia People's Financing Bank (BPRS). Islamic
commercial banks are Islamic banks that, in their activities, provide services in payment traffic,
while BPRS does not provide services in payment traffic. The Sharia Business Unit (UUS) is a work
unit. From a conventional commercial bank office that functions as the main office of an office or
unit that carries out business activities based on sharia principles. Alternatively, a unit at a branch
office of a bank domiciled abroad carries out conventional business activities that function as the
main office of a branch office sharia assistant and or sharia unit.

Measurement of Islamic Banking Financial Performance

Sudrajat and Sodiq (2016) state that measuring the performance of Islamic banks using financial
ratios adapted from conventional banking has yet to show the actual performance assessment of
Islamic banks. Fauzan (2011) states that company performance can be measured by analyzing
and evaluating financial statements. Information on the financial position and past financial
performance is often used as a basis for predicting future financial position and performance and
other matters of immediate interest to users, such as dividend payments, wages, security price
movements, and the company's ability to meet its commitments when the due date. It is essential
to measure banking performance because performance measurement is a description of the
achievements that have been made in their operational activities, so with these measurements, it
can be seen the health condition of a bank can be. The larger the company, the higher the supply
of information within the company. The bigger the company, the bigger the expenditure to realize
the company's legitimacy Dahlifah & Sunarsih, (2020). To measure a bank's performance, an
assessment method that has been commonly used is used, namely by using financial ratio analysis
which then the results are interpreted to make decisions in the future period.

Magqashid Al-Shari'ah

Magashid sharia means the purpose of Allah Subhanahu Wata'ala and His Messenger in
formulating Islamic law. According to Wahbah al Zuhaili, maqashid sharia means the values and
goals of syara’, which are implied in the most significant part of its laws (Muchlis, 2018).
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Magashid sharia in Islamic banking is not only to abolish usury but also has other goals, namely
wealth in society, continuing investment in people's wealth, and providing welfare for all people
by fulfilling basic needs (Amin, 2020). Magashid al-Syariah in Islamic institutions (including
Islamic banks) is not only an institution that pursues profit alone but must pay attention to socio-
economic aspects, the natural environment, and other Islamic values (Chapra, 2008). Imam Al-
Ghazali put religion first in the list of maqashid. From the Islamic perspective, faith (religion) is an
effective content for human happiness. The treasure is in the last order because it is not an end. It
is only an intermediary (tool), although it is essential for realizing human happiness. Property can
only achieve this goal if it is allocated and distributed equitably. The three goals in the middle
(soul, reason, and offspring) are related to humans themselves, and their happiness is the primary
goal of maqashid (Suhada & Pramono, 2014). The Maqashid Shariah Index is a method of
measuring the performance of Islamic banking developed by Omar Mohammed & Md Taib (2015)
in their research entitled: The Performance Measures of Islamic Banking Based on the Maqgashid
Framework. The performance evaluation of Islamic banking has been formulated, referring to the
magqashid sharia concept.

METHODS

This research uses quantitative descriptive research. Descriptive research describes all data or
the state of the research subject/object, then analyzes and compares based on the current ongoing
reality, and then tries to provide a solution to the problem. Quantitative descriptive research can
also examine the same object, but the objectives differ. This study analyzes the financial
performance of Islamic banking in Indonesia in 2015-2020.

The population is a generalization area consisting of objects or subjects with specific
quantities and characteristics determined by researchers to be studied and then drawn
conclusions (Sugiyono, 2017). The population in this study was all Islamic commercial banks in
Indonesia. The sample for this study used the purposive sampling method. Purposive Sampling is
a sampling technique with specific considerations. The considerations in determining the sample
in this study are as follows: (a) Sharia Commercial Banks (BUS) operating nationally in Indonesia
during the 2015-2020 period; (b) Islamic Commercial Banks (BUS) which have published their
annual reports for the 2015-2020 period on their respective official websites.

Data and data collection method

In this study, the data used is secondary data. Secondary data is research data obtained by
researchers indirectly through intermediary media. Secondary data are generally in the form of
evidence, historical records, or reports compiled in both published and unpublished archives. The
secondary data used is in the form of financial reports (Annual Reports) published in the 2015-
2020 period on the official website of each Islamic commercial bank. The data collection method
in this research is the documentation method. The documentation in this study is in the form of
annual report data published by Islamic Commercial Banks (BUS) in the 2015 - 2020 period
through the websites of each bank. Data was collected by tracing the annual reports of Islamic
Commercial Banks (BUS), which were selected as research samples.
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Measurement

A variable that will be the research topic is needed in a study. The research variable is a
construction, attribute, or nature or value of a person, object, or activity that chooses a specific
variation determined by the researcher to be studied and draw conclusions. Disclosure of sharia
information as a form of propaganda is urgent to be carried out by Islamic banks as a form of
accountability to the public, especially stakeholders. Therefore, Islamic banks need to disclose
sharia information about their operational activities in financial statements because they have a
responsibility to shareholders to explain and ensure that their product services and operational
activities follow sharia principles Dahlifah and Sunarsih (2020). Here are three main concepts in
the magashid sharia index:

Table 1.
Measurement
Object Element Performance Ratio
Education E1l. Education Grant R1. Education grant /TotalCost
E2. Study R2. Research fee /TotalCost
E3. Training R3. Training fee /Total cost
E4. Publication R4. Publication fee /Total cost
E5. Fair return R5. Proft /Total revenue
E6. Functional distribution R6. Musyarakah and mudharabah
financing/Total financing
E7.Free product R7. Interest free income /Total revenue
E8. Profit ratio R8. Net profit/Total assets
E9. Personal income R9. Zakat/Net profit
E10. Investment in real sector R10. Investment in real sector
/Total investment
RESULTS AND EVALUATION

This study aims to look at the performance of Islamic commercial banks using the Maqashid
Shariah Index approach to determine the extent to which Islamic banks carry out each sharia
objective in running their business related to the performance ratio of the Magashid Shariah
Index. These sharia objectives can be measured through the performance ratio of the Maqashid
Shariah Index, which has been divided into three objectives based on Abu Zahrah, including
individual education (Tahdib al-Fardh); upholding justice (Igamah al-Adl); and realizing welfare
(Jaib al-Maslahah).

Individual Educational Goals (Tahdib al-Fardh)
Education Grants (R1%)

The first performance ratio and the first objective in the Magashid Shariah Index are the Education
Grant. Education grants are expenditures made by Islamic banks in the field of education for the
community. Educational grants issued by Islamic banks in the form of scholarships and assistance
to educational institutions as a form of social responsibility and concern for the community. Based
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on Table 4.1, it can be seen that 10 Islamic banks explain the educational grants distributed to the
public. Bank Mega Syariah and Bank Bukopin Syariah did not disclose education grants. The
highest distribution for education grants is Bank BTPN Syariah (BTPNS), with a total education
grant of 213 trillion and a percentage of 2.07% from 2015- 2020. The funds that have been
allocated are intended for educational grants.

Table 2.
Individual Education Performance Ratio Maqashid Shariah Index for Islamic Commercial
Banks for the 2015-2020 period

No BUS First Goal Performance Ratio
R11 (%) R21 (%) R31(%) R41(%)

1 BMI 0,16 0,28 1,33 2,02
2 BRIS 0,03 0,00 0,37 1,44
3 BJBS 0,01 0,00 0,00 0,00
4 BNIS 0,13 0,00 1,88 3,87
5 BSM 0,22 0,01 0,98 1,48
6 BMS 0,00 0,00 0,57 0,00
7 BCAS 1,44 0,00 0,00 0,49
8 BTPNS 2,07 0,00 2,14 0,50
9 BBS 0,00 0,00 1,44 1,74
10 BPDS 0,65 0,00 0,65 2,04

Research (R2Y)

The second performance ratio and the first objective in the Maqgashid Shariah Index describe the
allocation of funds spent for research and development purposes for Islamic banks. This research
is expected to assist the development of new products that follow sharia principles to strengthen
their position in the Islamic banking industry. It can be seen in the research ratio from 10 Islamic
banks that were sampled that only 3 Islamic banks allocated their funds for research and
development, namely Bank Muamalat Indonesia (BMI), Bank BJB Syariah (B]JBS) and Bank Syariah
Mandiri (BSM). The highest distribution in the research ratio is Bank Muamalat Indonesia (BMI),
with a percentage of 0.28%, and the total allocation of funds reaches 31 billion from 2015-2020.
They were followed by Bank Syariah Mandiri (BSM) with a percentage of 0.01% of the total
allocation of funds of 3 billion from 2015- 2020. Then the lowest distribution is Bank B]B Syariah
(BJBS), with a percentage of 0.0048%, and the total allocation of funds for research and
development was 417 million from 2015-2020. Although Bank BJ]B Syariah (B]BS) has a minimal
total allocation compared to other Islamic banks, Bank B]B Syariah (B]JBS) continues to allocate
funds for research and development costs, aiming to develop product variety and features, such
as products offered to customers

Training (R3%)

The third performance ratio and the first objective in the Maqashid Shariah Index describe the
funds; Islamic banks spend on training and providing further education to employees. This
training is carried out to increase knowledge or understanding as well as soft kill and hard kill for
employees so that banks can operate optimally.
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Based on Table 2, only BJB Syariah Bank (B]JBS) does not allocate funds for education and training.
Moreover, it can be seen that Bank BTPN Syariah (BTPNS) is the highest ranked in the training
ratio, with a percentage of 2.14%, and the total funds allocated for training are 213 billion. Bank
BTPN Syariah (BTPNS) continues to improve training for its employees, and it is evident that from
2015-2020 there is always an increase. In second place is Bank BNI Syariah (BNIS) with a
percentage of 1.88% and followed by Bank Bukopin Syariah (BBS) and Bank Muamalat Indonesia
(BMI) with percentages of 1.44% and 1.33%. Meanwhile, in the lowest order, Islamic banks are
owned by BRI Syariah Bank (BRIS), with a percentage of 0.37% of the total funds allocated for
training of 39 billion in 2015-2020. These results make BRIS the lowest rank, but this result is
quite reasonable compared to BJBS and BCAS, which do not spend their funds on training costs.

Publication/Promotion (R4%)

The fourth performance ratio in the Maqashid Shariah Index describes the allocation of funds
spent to publicize or promote Islamic banks to the public. Some Islamic banks do not allocate their
funds for publication, namely Bank B]B Syariah (B]BS) and Bank Mega Syariah (BMS). It can be
seen that the highest publication ratio is owned by Bank BNI Syariah (BNIS), with a percentage of
3.87% and the total allocation of funds for publications amounted to 446 billion from 2015- 2020.
The following are Bank Panin Dubai Syariah (BPDS) and Bank Muamalat Indonesia (BMI), with a
percentage of 2.04% and 2.02%, respectively. At the same time, the lowest ratio is owned by Bank
BCA Syariah (BCAS), with a percentage of 0.49%, with the allocated funds for the publication of 5
billion. These results make BCAS the lowest rank, but this result is quite reasonable compared to
BJBS and BMS, which do not spend their funds on publication costs.

The Purpose of Upholding Justice (Igamah al-Adl)
Fair Return (R1%)

The first performance ratio and the second objective in the Magashid Shariah Index describe the
amount of profit generated by Islamic banks. The greater the profit generated by Islamic banks,
the greater the profit sharing that can be given to customers and stakeholders. Based on Table 4.2,
it can be seen that the one with the highest percentage ratio is Bank BTPN Syariah (BTPNS) with
a percentage of 29.89% of total revenue, with a total profit of 6 trillion. BTPNS has increased
operating profit every year from 2015-2020. The next order is Bank BNI Syariah (BNIS) and Bank
BCA Syariah (BCAS) with each ratio percentage of 14.75% and 12.84% of total revenue.
Meanwhile, the Islamic bank that has the lowest order is Bank Panin Dubai Syariah (BMI) with a
percentage of -16.64%. Thus, these results can be used as motivation for Islamic banking,
especially BPDS to continue to improve and improve the performance of Islamic banking in the
future so that the goal of fair returns can be carried out as well as possible.

Functional Distribution (R2?)

The second performance ratio and the second objective in the Maqashid Shariah Index describe
the distribution of mudharabah and musyarakah to the total of all financing models issued by
I[slamic banks. Based on Table 4.2, it can be seen that the one with the highest percentage ratio is
the Panin Dubai Syariah Bank (BPDS), with a percentage of 81.00% of the total financing with the
amount of mudharabah and musyarakah financing of 34 trillion from 2015-2020. Although
mudharabah and musyarakah financing fluctuate yearly, BPDS has the highest ratio compared to

other Islamic banks.
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The second and subsequent sequences were occupied by Bank BCA Syariah (BCAS) and Bank
Muamalat Indonesia (BMI), with respective percentage ratios of 55.23% and 51.64%. Meanwhile,
the Islamic bank with the lowest ratio is Bank Bukopin Syariah (BBS), with a percentage of 0.59%
with a total mudharabah and musyarakah financing of 15 trillion from 2015- 2020.

Interest-Free Product (R3%)

The third performance ratio and the second objective in the Maqashid Shariah Index describe
usury. Riba is prohibited in the Islamic banking and finance system. This is because usury has a
negative impact on the economy and causes injustice in economic transactions. Islamic banks are
required to carry out banking activities, especially investment activities, to be free from usury. In
this ratio, in general terms, the income of Islamic commercial banks that were sampled in the
study did not come from interest-bearing activities.

The Purpose of Upholding Justice (Igamah al-Adl)
Fair Return (R1%)

The first performance ratio and the second objective in the Maqgashid Shariah Index describe the
amount of profit generated by Islamic banks. The greater the profit generated by Islamic banks,
the greater the profit sharing that can be given to customers and stakeholders. Based on Table 4.2,
it can be seen that the one with the highest percentage ratio is Bank BTPN Syariah (BTPNS) with
a percentage of 29.89% of total revenue, with a total profit of 6 trillion. BTPNS has increased
operating profit every year from 2015-2020.

Table 3.
Performance Ratio Upholding Justice Maqashid Shariah Index For Islamic Commercial Banks for the
2015-2020 period

Second Goal Performance Ratio

No BUS
R1 (%) R2 (%) R3 (%)

1 BMI 1,56 51,64 100,00
2 BRIS 6,31 42,27 100,00
3 BJBS 9,93 24,54 100,00
4 BNIS 14,75 26,35 100,00
5 BSM 11,84 35,00 100,00
6 BMS 8,02 20,69 100,00
7 BCAS 12,48 55,23 100,00
8 BTPNS 29,89 097 100,00
9 BBS 3,17 059 100,00
10  BPDS -16,64 81,00 100,00

Source: Data processed 2021

The next order is Bank BNI Syariah (BNIS) and Bank BCA Syariah (BCAS) with each ratio

percentage of 14.75% and 12.84% of total revenue.Meanwhile, the Islamic bank that has the

lowest order is Bank Panin Dubai Syariah (BMI) with a percentage of -16.64%. Thus, these results

can be used as motivation for Islamic banking, especially BPDS to continue to improve and
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improve the performance of Islamic banking in the future so that the goal of fair returns can be
carried out as well as possible.

Functional Distribution (R2?)

The second performance ratio and the second objective in the Maqashid Shariah Index describe
the distribution of mudharabah and musyarakah to the total of all financing models issued by
Islamic banks. Based on Table 4.2, it can be seen that the one with the highest percentage ratio is
the Panin Dubai Syariah Bank (BPDS) with a percentage of 81.00% of the total financing with the
amount of mudharabah and musyarakah financing of 34 trillion from 2015-2020. Although
mudharabah and musyarakah financing fluctuates every year, BPDS has the highest ratio
compared to other Islamic banks. In the second and subsequent sequences occupied by Bank BCA
Syariah (BCAS) and Bank Muamalat Indonesia (BMI) with the respective percentage ratios of
55.23% and 51.64%. Meanwhile, the Islamic bank that has the lowest ratio is Bank Bukopin
Syariah (BBS) with a percentage of 0.59% with a total mudharabah and musyarakah financing of
15 trillion from 2015- 2020.

Interest-Free Product (R3?)

The third performance ratio and the second objective in the Maqashid Shariah Index describe
usury. Riba is prohibited in the Islamic banking and finance system. This is because usury has a
negative impact on the economy and causes injustice in economic transactions. Islamic banks are
required to carry out banking activities, especially investment activities carried out to be free from
usury. In this ratio, in general terms, the income of Islamic commercial banks that were sampled
in the study did not come from interest-bearing activities

The Purpose of Realizing Welfare (Jaib al-Maslahah)
Profitability (R1°)

The first performance ratio and the third objective in the Maqgashid Shariah Index describe the
success of a company in carrying out its functions from the profits it earns. The greater the profits
obtained by Islamic banks, the more they will have an impact on increasing the welfare of not only
owners and employees of Islamic banks but also have an impact on all stakeholders of Islamic
banking, it can be seen that Bank BTPN Syariah (BTPNS) is the highest ranked compared to other
Islamic banks with a percentage of 6.42% of the total net profit reaching 4.4 trillion from 2015-
2020. BTPNS has increased net profit every year. This, can be used as motivation for other Islamic
banks to continue to increase net profit every year. In the second and subsequent sequences
occupied by Bank B]B Syariah (BJBS) and Bank BNI Syariah (BNIS) with their percentages of
1.66% and 1.00%, respectively. Meanwhile, Panin Dubai Syariah Bank (BPDS) experienced the
lowest percentage of -1.15%. This is a concern for BPDS so that it will affect the profitability ratio.
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Table 4
Performance Ratio Realizing Welfare Maqashid Shariah Index for Islamic Commercial Banks for the
2015-2020 period

Third Goal Performance Ratio

No BUS
R1 (%) R2 (%) R3 (%)
1 BMI 0,07 4,08 69,23
2 BRIS 0,39 5,72 63,12
3 BJBS 1,66 0,00 71,50
4 BNIS 1,00 3,35 73,90
5 BSM 0,69 3,41 70,78
6 BMS 0,85 3,39 82,70
7 BCAS 0,74 0,00 0,62
8 BTPNS 6,42 0,00 0,49
9 BBS 0,21 0,00 0,42
10 BPDS -1,15 1,21 1,19

Personal Income (R2°3)

The second performance ratio and the third objective in the Magashid Shariah Index describe the
level of community welfare with the existence of Islamic banks through zakat paid by banks. Zakat
distributed to recipients of zakat who are entitled to receive it can improve the welfare of the
community. It can be seen that the one with the highest percentage ratio is BRI Syariah Bank
(BRIS) with a percentage of 5.72% of the zakat paid by banks of 39 trillion. Zakat funds obtained
from BRIS are channeled to the National Amil Zakat Agency (BAZNAS) and other social
institutions. In second place was occupied by Bank Muamalat Indonesia (BMI) with a percentage
of 4.08% and Bank Syariah Mandiri (BSM) at 3.41%. Meanwhile, Bank Panin Dubai Syariah (BPDS)
has the lowest rank with a percentage of 1.21%. Although BPDS is the lowest rank, it is quite good
when compared to BJB Syariah (BJBS), Bank BCA Syariah (BCAS), Bank BTPN Syariah (BTPNS)
and Bank Bukopin Syariah (BBS) which do not issue zakat.

Real Sector Investment (R37)

The third performance ratio and the third objective in the Maqashid Shariah Index describe the
allocation of funds used for investment to the total investment made by Islamic banks. Islamic
banking is expected to prioritize its business activities, which ones provide greater benefits to
society. The real sector activity is believed to have a positive direct impact on the community's
economy compared to investment activity in the financial sector. Based on Figure 4.10.

It can be seen that the one with the highest percentage ratio is Bank Mega Syariah (BMS) with a
percentage of 82.70% with a total investment in the real sector of 29 trillion. BMS has experienced
an increase in real sector investment every year. In the second and subsequent sequences
occupied by Bank BNI Syariah (BNIS) and Bank BJ]B Syariah (B]BS) with a percentage of 73.90%
and 71.50% respectively and the lowest order is Bank Panin Dubai Syariah (BPDS). ) with a
percentage of 1.19%.
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Performance of Islamic commercial banks from individual education goals during 2015-
2020

In this study, to obtain the Performance Indicators (IK) the maqgashid sharia index, namely
multiplying each performance ratio on the objective weight (variable) and the weight ratio of the
Maqashid Shariah Index. The first performance indicator of the Maqashid Shariah Index is
individual education which has four ratios, namely the ratio of education (R1%), research (R2%),
training (R3') and publications (R4"). In the concept of the sharia magqashid index, the
expenditure of education and training funds is included in protecting the soul (hifdzu aql). The
following is a table that presents performance indicators for Islamic commercial banks with the
Maqashid Shariah Index seen from individual education during 2015-2020.

Table 5

Individual education performance indicators maqashid shariah index for Islamic commercial banks

for the 2015-2020 period

No BUS Individual Educational Goals

R11 R21 R31 R41 IK1

1 BMI 0.00 0.00 0.01 0.01 0.03
2 BRIS 0.00 0.00 0.00 0.01 0.01
3 BJBS 0.00 0.00 0.00 0.00 0.00
4 BNIS 0.00 0.00 0.01 0.03 0.04
5 BSM 0.00 0.00 0.00 0.00 0.00
6 BMS 0.00 0.00 0.00 0.00 0.00
7 BCAS 0.00 0.00 0.00 0.00 0.00
8 BTPNS 0.00 0.00 0.00 0.00 0.00
9 BBS 0.00 0.00 0.00 0.00 0.00
10  BPDS 0.00 0.00 0.00 0.00 0.00

Source: Data processed 2021

Performance of Islamic commercial banks from the goal of realizing welfare

The third performance indicator of the Maqashid Shariah Index is realizing prosperity. Welfare
reflects the ability of Islamic banks in realizing the welfare of stakeholders. In the concept of the
sharia maqashid index, the profitability ratio can be included as protecting against assets (hifdzu
maal) where Islamic banks are able to increase high profits allowing Islamic banks to contribute
more in improving the welfare of the community and sharia banking stakeholders. The goal of
realizing this welfare has three ratios, namely the ratio of profitability (R1%), personal income
(R2%) and real sector investment (R3*). The following is a table that presents performance
indicators for Islamic commercial banks with the Magashid Shariah Index seen from realizing
prosperity during 2015-2020.

Based on table 6, it can be seen in general that among the 10 Islamic commercial banks
that became the research sample, the highest Performance Indicator was BCA Syariah (BCAS) with
an index of 0.243620 from 2015-2020. The lowest performance indicator is owned by Bank
Bukopin Syariah (BBS) with an index of 0.160469. The low index was caused by the distribution
of functional (R2?) and interest-free products (R3?) with indexes of 0.000775 and 0.155800.
Overall, Islamic commercial banks are quite good in upholding social and economic justice, this
goal is to create a mutually beneficial relationship between Islamic banks and their customers.
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Table 6
Performance indicators for realizing welfare maqgashid shariah index for Islamic commercial
banks for the 2015-2020 period

No BUS Purpose of Upholding Justice

R12 R22 R32 IK 2
1 BMI 0,00 0,07 0,15 0,22
2 BRIS 0,01 0,05 0,15 0,22
3 BJBS -0,01 0,03 0,15 0,17
4 BNIS 0,02 0,03 0,15 0,21
5 BSM 0,01 0,04 0,15 0,27
6 BMS 0,01 0,03 0,15 0,19
7 BCAS 0,02 0,07 0,15 0,24
8 BTPNS 0,04 0,00 0,15 0,19
9 BBS 0,00 0,00 0,15 0,16
10 BPDS -0,02 0,11 0,15 0,24

Source: Data processed 2021

Performance of Islamic commercial banks from the goal of realizing welfare

The third performance indicator of the Maqashid Shariah Index is realizing prosperity. Welfare
reflects the ability of Islamic banks in realizing the welfare of stakeholders. In the concept of the
sharia maqashid index, the profitability ratio can be included as protecting against assets (hifdzu
maal) where Islamic banks are able to increase high profits allowing Islamic banks to contribute
more in improving the welfare of the community and sharia banking stakeholders. The goal of
realizing this welfare has three ratios, namely the ratio of profitability (R1%), personal income
(R2%) and real sector investment (R3*). The following is a table that presents performance
indicators for Islamic commercial banks with the Magashid Shariah Index seen from realizing
prosperity during 2015- 2020.

Based on table 7, it can be seen in general that among the 10 Islamic commercial banks
that became the research sample that had the highest Performance Indicators, namely Bank Mega
Syariah (BMS) with an index of 0.092 from 2015-2020. BMS has the highest index of 9 other
Islamic commercial banks, because it excels in the real sector investment ratio (R3*) with an index
of 0.088732. The lowest index on this performance indicator is Bank Bukopin Syariah (BBS) with
an index of 0.000653. This lowest position was due to the low ratio of personal income (R23) and
real sector investment (R3*) compared to other Islamic banks with indexes of 0.000 and
0.000449, respectively.

Table 7
Performance Indicators for Realizing Welfare Maqashid Shariah Index For Islamic Commercial
Banks for the 2015-2020 period

No BUS The Purpose of Realizing Welfare
R1 R2 R3 IK3
1  BMI 0,00 0,00 0,07 0,08
2  BRIS 0,00 0,00 0,07 0,07
3  BJBS -0,00 0,00 0,08 0,07
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4  BNIS 0,00 0,00 0,08 0,08
5 BSM 0,00 0,00 0,07 0,08
6 BMS 0,00 0,00 0,09 0,09
7  BCAS 0,00 0,00 0,00 0,00
8  BTPNS 0,01 0,00 0,00 0,01
9 BBS 0,00 0,00 0,00 0,00
10 BPDS -0,00 0,00 0,00 0,00
CONCLUSION

Based on the results of the analysis and discussion carried out, based on the results and discussion
and calculation of the performance of the Maqgashid Shariah Index, it can be concluded that Bank
Muamalat Indonesia (BMI) is in the first place. The second place is Bank Syariah Mandiri (BSM),
followed by Bank BNI Syariah (BNIS). Moreover, the following order is Bank BRI Syariah (BRIS),
Bank Mega Syariah (BMS), and Bank BJ]B Syariah (B]JBS). Moreover, Bank BCA Syariah (BCAS),
Panin Dubai Syariah Bank (BPDS), and Bank BTPN Syariah (BTPNS) are in the middle rank. The
last place is Bank Bukopin Syariah (BBS). Based on the results of research and discussion, it is
suggested in the results of the Maqashid Shariah Index that it is proven that Bank Bukopin Syariah
(BBS) is the lowest rank, that it is recommended for banking management to continue to increase
income in order to allocate funds for personal income and real sector investment which in order
to able to encourage the existence of better banking.

This study has limitations that future researchers can consider to get better results. (1)
This study only used a sample of 10 Islamic Commercial Banks (BUS) in 2015- 2020; (2) The
sample taken is only Islamic Commercial Banks (BUS) in Indonesia. For further research may : (1)
to increase the number of research samples that can improve research results; (2) Further
researchers are advised to add samples of Islamic Commercial Banks (BUS) outside Indonesia.

REFERENCES

Amin. S. (2020). Pengukuran Kinerja Bank Umum Syariah di Indonesia Menggunakan Modified
Magashid Syariah Index Periode Tahun 2018-2019. Skripsi. FE. UII. Yogyakarta.

Aprilia, M. E. (2020). SIstem Pengukuran Kinerja Terhadap Kinerja Bank Syariah. Vokasi: Jurnal Riset
Akuntansi, 9(1), 11-17. https://doi.org/10.23887 /vjra.v9i1.24823

Chapra. (2008). The Islamic vision of development in the light of Magqasic al-Shari’ah. Ocassional paper
series 15, The International Institution of Islamic Thought, London-Washington.

Dahlifah, D., & Sunarsih, U. (2020). The Effect of Cross-Sharia Membership and the Size of the Sharia
Supervisory Board, the Size of the Company on the Disclosure of Sharia Compliance. 127(Aicar
2019), 123-125. https://doi.org/10.2991 /aebmr.k.200309.028.

Fauzan, F. (2011). Analisis Kinerja Keuangan pada Perbankan Syari’ah (Studi pada Bank Muammalat
Indonesia).  Jurnal = Ekonomi  Modernisasi,  7(3), 183-207. Retrieved from
https://ejournal.unikama.ac.id/index.php/JEKO/article/view/189

Fazriani, A. D., & Mais, R. G. (2019). Pengaruh Pembiayaan Mudharabah, Musyarakah, dan Murabahah
terhadap Return On Asset melalui Non Performing Financing sebagai Variabel Intervening
(pada Bank Umum Syariah yang Terdaftar diotoritas Jasa Keuangan). Jurnal Akuntansi dan
Manajemen, 16(01), 1-34. https://doi.org/10.36406/jam.v16i01.265

274


https://doi.org/10.23887/vjra.v9i1.24823
https://doi.org/10.2991/aebmr.k.200309.028
https://ejournal.unikama.ac.id/index.php/JEKO/article/view/189
https://doi.org/10.36406/jam.v16i01.265

Saiful Muchlis et al.
Financial performance, Maqashid Shariah Index s

Hidayat, R., Umam, R., & Tripalupi, R. I. (2021). Kinerja Keuangan Perbankan Syariah Pada Masa Covid-
19 Dan Strategi Peningkatannya. Finansha: Journal of Sharia Financial Management, 2(2), 77-
91. https://doi.org/10.15575 /fjsfm.v2i2.14207

Krismiaji, A. Y. A. (2011). Akuntansi Manajemen (Edisi kedua). Yogyakarta: UPP STIM YKPN.

Kusumo, Y. A. (2008). Analisis Kinerja Keuangan Bank Syariah Mandiri Periode 2002-2007 (dengan
Pendekatan PBI No. 9/1/PBI1/2007). La_Riba, 2(1), 109-131.
https://doi.org/10.20885/lariba.vol2.iss1.art8

Murdiyanto, A., & Bagana, B. D. (2017). Pengukuran Kinerja Bank Umum Syariah di Indonesia dengan
Bal di Kasuspadalaporan BI Periode 2009-2015. Retrieved from
https://www.unisbank.ac.id/ojs/index.php/sendi u/article/view/5074

Muchlis. (2018). Membangun Konsep Operasional Maqashid Syariah dalam Membingkai Corporate
Social Responsibility. Disertasi tidak Dipublikasi. PPS. UNS

Mutia, E., & Musfirah, N. (2017). Pendekatan Maqgashid Shariah Index Sebagai Pengukuran Kinerja
Perbankan Syariah Di Asia Tenggara. Jurnal Akuntansi Dan Keuangan Indonesia, 14(2), 181-
201. https://doi.org/10.21002/jaki.2017.10

Novarela Dori dan Mulia Sari Indah. (2016). Pelaporan Corporate Social Responsibility Perbankan
Syariah Dalam Perspektif Syariah Enterprise Theory (Studi Kasus pada Laporan Tahunan PT
Bank Syariah Mandiri). Jurnal Akuntansi Dan Keuangan Islam, 2(2), 145-160. Retrieved from
https://journal.sebi.ac.id/index.php/jaki/article/download/34/33

Nurjannah, D. F., Pramono, S. E., & Ali, M. (2020). Pengaruh Sharia Compliance Terhadap Kinerja
Perbankan Syariah. Jurnal IIimu Akuntansi. 13(2). Retrieve from
https://journal.uinjkt.ac.id/index.php/akuntabilitas/article /view /14272 /pdf

Mohammed, M. O., & Taib, F. M. (2015). Developing Islamic banking performance measures based on
Magasid al-Shari’ah framework: Cases of 24 selected banks. Journal of Islamic. Monetary
Economics and Finance, 1(1), 55-78. https://doi.org/10.21098/jimf.v1i1.483.

Permata, R. I. D., Yaningwati, F., & Zahroh, Z. A. (2014). Analisis pengaruh pembiayaan mudharabah
dan musyarakah terhadap tingkat profitabilitas (return on equity)(Studi pada bank umum
syariah yang terdaftar di Bank Indonesia periode 2009-2012). Jurnal Administrasi Bisnis, 12(1).
Retrieved from https://www.academia.edu/download/34723547 /bahan17-
jurnal pembiayaan-roe.pdf

Setiyobono, R., & Ahmar, N. (2019). Pengukuran Kinerja Perbankan Syariah Berbasis Maqashid Syariah
Index Bank Syariah di Indonesia: Abdul Majid Najjar Versus Abu Zahrah. Jurnal Riset Akuntansi
& Perpajakan (JRAP), 6(02), 111-126. https://doi.org/10.35838/jrap.2019.006.02.21

Sudrajat, A., & Sodiq, A. (2016). Analisis Penilaian Kinerja Bank Syariah Berdasarkan Indeks Maqasid
Shari'ah (Studi Kasus pada 9 Bank Umum Syariah di Indonesia Tahun 2015). Bisnis: Jurnal Bisnis
dan Manajemen Islam, 4(1), 178-200. http://dx.doi.org/10.21043 /bisnis.v4i1.1688

Suhada, S., & Sigit, P. (2014). Analisis Kinerja Perbankan Syariah di Indonesia dengan Pendekatan
Magashid Indeks. Jurnal Akuntansi dan Keuangan Islam, 2(1), 5-37. Retrieved from
https://journal.sebi.ac.id/index.php/jaki/article/download/50/48

Sulfiani, N., & Mais, R. G. (2019). Analisis pengaruh kinerja keuangan terhadap tingkat bagi hasil
deposito mudharabah pada bank umum syariah di Indonesia tahun 2012-2018. jurnal STEI
Ekonomi, 28(01), 122-142.https://doi.org/10.36406/jemi.v28i01.263

Umiyati, U., & Faly, Q. P. (2015). Pengukuran kinerja bank syariah dengan metode RGEC. Jurnal
Akuntansi dan Keuangan Islam, 3(2), 185-201. Retrieved from
https://journal.sebi.ac.id/index.php/jaki/article/viewFile/36/35

Utami, S. A., Cakhyaneu, A., & Rohmana, Y. (2018). Sharia Compliance of Sharia Asset-Backed Securities.
231-234. https://doi.org/10.5220/0007079902310234

Widiasmara, A., & Retnowati, W. (2020). Pengukuran Kinerja Perbankan Syariah di Indonesia dan
Malaysia dengan Pendekatan Shariah Maqashid Index (SMI) Tahun Pelaporan Keuangan 2013-

275



https://doi.org/10.15575/fjsfm.v2i2.14207
https://doi.org/10.20885/lariba.vol2.iss1.art8
https://www.unisbank.ac.id/ojs/index.php/sendi_u/article/view/5074
https://doi.org/10.21002/jaki.2017.10
https://journal.sebi.ac.id/index.php/jaki/article/download/34/33
https://journal.uinjkt.ac.id/index.php/akuntabilitas/article/view/14272/pdf
https://doi.org/10.21098/jimf.v1i1.483
https://www.academia.edu/download/34723547/bahan17-jurnal_pembiayaan-roe.pdf
https://www.academia.edu/download/34723547/bahan17-jurnal_pembiayaan-roe.pdf
https://doi.org/10.35838/jrap.2019.006.02.21
http://dx.doi.org/10.21043/bisnis.v4i1.1688
https://journal.sebi.ac.id/index.php/jaki/article/download/50/48
https://doi.org/10.36406/jemi.v28i01.263
https://journal.sebi.ac.id/index.php/jaki/article/viewFile/36/35
https://doi.org/10.5220/0007079902310234

AKURASI: Jurnal Riset Akuntansi dan Keuangan
Vol 4, No. 3, 2022. DOI: https://doi.org/10.36407 /akurasi.v4i3.669

2017. Jurnal Riset Akuntansi Terpadu, 13(1), 24-38.
http://dx.doi.org/10.35448/jrat.v13i1.7016

Declarations

Funding.
The authors received no financial support for the research and publication of this article

Availability of data and materials
Data sharing is not applicable to this article as no new data were created or analyzed in this study.

Competing interests
No potential competing interest was reported by the authors.

Publisher’s Note

Imperium Research Institute remains neutral with regard to jurisdictional claims in published maps and
institutional affiliations.

Rights and permissions

Open Access. This article is licensed under a Creative Commons Attribution 4.0 International License,
which permits use, sharing, adaptation, distribution and reproduction in any medium or format, as long as
you give appropriate credit to the original author(s) and the source, provide a link to the Creative Commons
licence, and indicate if changes were made. The images or other third party material in this article are
included in the article's Creative Commons licence, unless indicated otherwise in a credit line to the
material. If material is not included in the article's Creative Commons licence and your intended use is not
permitted by statutory regulation or exceeds the permitted use, you will need to obtain permission directly
from the copyright holder. To view a copy of this licence, visit
http://creativecommons.org/licenses/by/4.0/.

Cite this article

Muchlis, S., Munir, M., & Mais, R. (2022). Financial performance analysis of sharia banking with maqashid
shariah index method. AKURASI: Jurnal Riset Akuntansi Dan Keuangan, 4(3), 261 - 276.
https://doi.org/10.36407 /akurasi.v4i3.669

o o AKURASI: Jurnal Riset Akuntansi dan Keuangan
. AKURASI: Journal Accounting and Financial Research

Akurasi _ _

Jurnal Risef Akurtansd das Kevangs Publisher : LPMP Imperium
Frequency : 3issues per year (April, August, & December)
ISSN (online)  : 2685-2888. SKISSN
DOI : Prefix 10.36407
Accredited :SINTA 4

276


http://dx.doi.org/10.35448/jrat.v13i1.7016
http://creativecommons.org/licenses/by/4.0/
http://u.lipi.go.id/1563037491
https://sinta.kemdikbud.go.id/journals/profile/7751
https://sinta.kemdikbud.go.id/journals/profile/7751

